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SUBJECT: MANSBACH VISIT 

REF: LIMA 6772 (NOTAL)6 

1 . DURING MANSBACH'S VISIT HERE JULY 19-20 AND JULY 26 HE, 
ACCOMPANIED BY POL/ECOM COUNSELOR, MET WITH GOB FONMIN OFFICIAL 
AND OFFICIALS OF SECRETARIAT OF INTEGRATION, INCLUDING ON JULY 
26, WITH WILLIE VARGAS, SECRETARY GENERAL FOR INTEGRATION. 

IN ALL THE MEETINGS IN WHICH POL/ECOM COUNSELOR WAS PRESENT 
IT WAS MADE CLEAR THAT OPIC IS A USG ENTITY (ALTHOUGH MANSBACH 
POINTS OUT THAT OPIC OPERATES LIKE A PRIVATE CORPORATION IN 
THAT IT CAN SUE AND BE SUED) AND IN NO CASE DID GOB OFFICIALS, 
INCLUDING VARGAS, SUGGEST THAT GOB MIGHT DEFINE OPIC AS A 
PRIVATE COMPANY IN ORDER TO PERMIT OPIC OPERATIONS, AS REPORTED 
IN PARA 2 OF REFTEL. MANSBACH SAW ONE GOB OFFICIAL ALONE, 

BUT VARGAS IS THE GOB S MAIN POLICY MAKER ON INTEGRATION 
MATTERS AT PRESENT. VARGAS DID INDICATE THAT GOB WILL SEEK 
MODIFICATION OF ARTICLE 51 TO ALLOW BOLIVIA (AND ECUADOR IF 
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AND OTHER NATION'S INVESTMENT INSURANCE SCHEMES TO OPERATE 
HERE AND HE THOUGHT OTHER PACT MEMBERS ARE DISPOSED TO AGREE 
TO SUCH AN EXCEPTION. 

2. GENERALLY SPEAKING, GOB OFFICIALS IN THEIR CONVERSATIONS 
WITH EMBASSY HAVE OFTEN INDICATED THE SERIOUSNESS WITH WHICH 
THEY VIEW BOLIVIA'S COMMITMENTS UNDER THE ANDEAN PACT AND THERE 
HAS BEEN LITTLE DISPOSITION TO FIND BACK-DOOR MEANS OF ACCOM- 
MODATING OPIC. IN ANY EVENT, THE EMBASSY WOULD NOT FAVOR A GOB 
MOVE TO CONSIDER OPIC AS A PRIVATE ENTITY (UNLESS IT BECAME 
ONE IN FACT) SINCE SUCH AN ARRANGEMENT WOULD BE FRAGILE AND 
SUBJECT TO A RE-INTERPRETATION AT ANY TIME THAT IT SUITED A 
FUTURE BOLIVIAN GOVERNMENT'S CONVENIENCE. IT WOULD ALSO RAISE 
THE QUESTION, IN THE EVENT OF A FUTURE EXPROPRIATION OF AN 
INSURED INVESTMENT, OF WHAT ROLE THE USG WOULD PLAY IN SUCH A 
DISPUTE. 

STEDMAN 
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